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Trustee
By Charies Mo;\,?whqor
The government rested _!ts.

yes
t weeks of trial
in which 132 witnasses were call-

and thousands of es of
documents were admi into
evidence.

But the main point of the gov-
ernment’s case was summed up
in one word by it final witness,
Thomas Hayes, administrator of
Rewald's banlfsupt compnny.J Bn

. Attorgey Jo
Peyton asked Hayes what was
the business of Bishop, Baldwin,
Rewald, Dillingham & Wong.

“Scam,” Hayes replied.

It was Hayes who first called
Rewald's operation a scam and a

Ponxi scheme. On Aug. 4, 1063,
five aip Wy Tevnlf Sump

few blocks federal court to
the Grotvel?ormbam and took
control of the compeny.

Hayes, who 100ks somewhat
ke Norman Mailer
door , Baldwin was
locked when he arrived; But he
said he got tn throygh a back
door when Rewald's office man:
ager, Sue Wilson, opsned it.

NLY MOMENTS before. -

angry creditors had forced Re
W dzcom int bankruptey
a tzml'hyn thhuu in. -

it was

B Bishop. Baldwin's casw,
e files already had been
en out of the office by the
¢ he took over, es tet]-
yesterday in Rewald's fraud,
r‘ius and tax evagion trial.
ulkei;g Wilson rth Hayes
over the ‘tom '\

si atiempted 0 walk outp\t'?t

A ptack of mall, he said

the

ayes sald he trailed her to
elevator and even rode to
l“%r‘o:ndh?ooro\vi_th ber, ex-
$ court-appointed
uties. She rode backp\?o with
him, banded over th¢ and
then “threw the mail key at
me.” Hayes said. “That was the
last time I've seen Sus Wilson.”

2 October 1985

WILSON WAS ONE of Re-
wald's closest office workers.
signing many of the checks that
went out and m § the of-
fice. At ope point, she was being
gald 857,000 a year, more than

unlin Woang, company presi
dent.

Hayes said he found no ac
counting books for the company.
Within hours of walking into the
office, he told his attorneys.
James Wagner and Don Gelber.
“This looks like a scam,” Hayes
testified. .

R also didn\ take long to real
ize that much of the company
money, which Hayes sajd was
investors’ money, was spent on
Rewald's personsl possessions.
Some 30 hours after the bang-
ruptey declaration, Hayes was
back in court to get an order
stopping gfe:.ﬂd from trapsfer.

m{ assets
entually, US. Judge Martin
Pence froze all of Rewald's
assets, leaving the one-time
multimmiogure indigent.

HAYES SAID he then 8
“‘long and arduous task" of
tracking Bishop, Baldwin's finan-
cial acuvities and searching for
any hidden assets. There were a
number of rumors and leads, all
of which turned out to be false
Hayes said.

ewald's attorney, Robert

Smith, first told Hayes that most
of the investors would turn out
to be fictitious.

Hayes sald ke found out that .

all of the investors were real.
Hayes said he then was told
that there were secret assets

overseas invested by the CIA.
Rewald was jet out of

where he wis being heid on $10
million ball on suate theft
charges, t0 go to the tnutee's
office to show him where the
hidden assets were. But pnoge
were found, Hayes said.

Hayos n checked out
mm&t that money was fup.
nelad into accounts = in.
-ely those of former CIA
field chisf Jack andscbl
AT Yy '&":ﬂ e
pold - B
‘he i‘«'& that the nioBey put
into those accounts m
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‘Scam,’ Says Rewald ‘Company

HAYES BAID he did not check .

e

conaultants concerning the al-

leged The government cos-
Lot
*fl.)l in to°
pqho.t VeSLors. - '
Baid

owy
40lex

LAyt

Rewald's sttorneys will be et
ARy
: nn% 2. tahe. X ow
tha CIA has fts
{nvolvement with Rewald. Feder-
al Pu&l’lc a%d&nd“ Michael lg.-
u Mlnhvub

:‘:d.' associste counsel alne

Parsons, will put on fewsr
80 witnosses.

N

Am them, however, wili be
tormer S1A Honoluly flald office
chief Jack Rardia apd former
ClA t Charies

Richardson.
fice from da%""m%d&f'
® e
last CIA official ﬁﬁhdcon-
tact with. Rewald aliowad the
ClA © we his com , CMl
w.s 0 thofmw:i
wuo0 opers
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